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REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

Dear Investor,

On behalf of the Board of Directors, We are pleased to present Pakistan Pension Fund's Half Yearly Report for the period
ended March  31, 2018.

MARKET & ECONOMIC REVIEW

Economy and Money Market Review

The economic scorecard showed a mixed picture with the real side depicting strong growth momentum while external
side demanding policy measures.

The policy makers allowed the PKR/USD parity to adjust towards ~115 to support the deteriorating reserves position by
arresting the worsening external account. The government at the end of March announced a tax amnesty scheme for
undeclared foreign and domestic assets with tax rates ranging from 2%-5%.

The real growth remained strong depicted by Large Scale Manufacturing registering a growth of 6.24% YoY in first eight
months of FY18 supported by strong growth in Petroleum Products, Steel and Food & Beverage sectors. The better
preliminary crop numbers of cotton, wheat and sugar along with strong LSM growth is expected to keep the growth target
of 6% in reach.

The fiscal deficit for the first half of this financial year was recorded at ~2.2% of GDP, despite high tax collection. Tax
Authorities managed to collect PKR 2.0 trillion during the period, showing a growth of 17.6% compared to same period
last year.

CPI for the nine months of FY18 remained modest averaging 3.78% YoY supported by stable food prices, controlled house
rent and higher base effect. However, rising oil prices and depreciating currency indicate upward pressure going forward.

On the external side, trade deficit widened to alarming levels. The current account deficit (CAD) for the nine months
clocked in at ~USD 10.8 billion (up 50% YoY). Trade deficit for the first nine months of the financial year reached USD
19.7 billion up ~22% YoY. Import registered an increase of ~17% during the half year, propelled by petroleum imports and
an expansionary fiscal and monetary policies. On the flip side, the impact of textile package introduced by the government
in order to boost exports, started to gain some momentum as textile exports grew by ~8% during the nine months of the
financial year, though insufficient to bridge the gap created by rising imports. Resultantly, the foreign exchange reserves
declined by USD ~3.6 billion, despite USD 2.5 billion bond issuance in international bond markets. PKR also depreciated
by ~10% against USD indicating a much need attempt from government to address widening external account.

Money markets took clue from the rising inflation expectations, after the recent rupee depreciation, as against all tenors,
3-months Treasury Bills remained the most preferred play. Meanwhile, longer tenor PIBs remained out of favor with very
low participation from financial institutions and banks in auctions.

Equity Market Review

The benchmark index posted a cumulative 9MFY18 return of -2.16% as compared to 27.45% SPLY. However, much
anticipated currency depreciation event rejuvenated subdued investor interest in the market. Also, developments on the
macro front along with relative calm on the political front (Senate elections held on Mar3'18) drove market performance
during the quarter. This was evident in 3QFY18's gain of ~12.5% in the benchmark index.
Macro vulnerabilities continued to impact the market as burgeoning current account deficit and higher debt servicing
continued to exert pressure on SBP's foreign exchange reserves. Furthermore, announcement of a status quo in Monetary
Policy on Mar 30'18 was quite contrary to market expectations. Other eminent events till date include 1) SC's decision
declaring Nawaz Sharif ineligible to continue as party head while dismissing all political actions taken by him since Jul
28'17 (Panama case verdict) and 2) inclusion of Pakistan in FATF's watch-list.

While 9MFY18 numbers show USD 124 mn foreign selling, this trend was reversed in the last quarter where massive
foreign buying of ~USD 31.2 mn was witnessed. In 9MFY18, foreign selling was mainly absorbed by insurance companies
(USD 104 mn). Average volumes and value traded ware 175 mn shares and PKR 8.3 bn respectively.
Positive contribution to the index was led by E&Ps (+26%) and Refineries (+15%). E&Ps rallied on the back of increase
in oil prices by ~37%.  Negative contributors to the index were Cement(-23%), Autos(-16%) and Oil Marketing Companies(-
13%). Cement sector' lackluster performance was because of concerns over future pricing discipline on upcoming capacity
expansions of ~4.5 mn tons in the next 7-8 months in the Southern region. However, the sector rebounded in the latest
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REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

 quarter on the back of price increase of ~Rs 50/bag in a phased manner throughout the month of March as well as
improved dispatches number. Auto performed poorly on anticipation of currency depreciation and strengthening of Yen.
OMC sector underperformed due to disappointing results (inventory losses), ban on import of furnace oil and weak demand
outlook.
It is important to highlight that in 3QFY18, Commercial Banks, Chemicals and Fertilizers outperformed the market gaining
(14.1%, 14.9% and 11.3% respectively). Banks' rally can be attributed to currency depreciation and ensuing rate rise
expectations. Chemicals gained due to strong international chemical margins. Interest in fertilizer sector remained high
due to strong international fertilizer prices, comfortable inventory situation and outstanding sales numbers.

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 4.22% during the period under review. The fund's exposure towards
T-Bills slightly decreased from 25.8% to 25.5% whereas exposure towards TFCs decreased from 22.5% to 21.8%. The
fund was mostly invested in cash (48.5%).

The Net Assets of the Fund as at March 31, 2018 stood at Rs. 538.27 million as compared to Rs. 512.78 million as at
June 30, 2017 registering an increase of 4.97%.

The Net Asset Value (NAV) per unit as at March 31, 2018 was Rs. 237.05 as compared to opening NAV of Rs. 229.77
per unit as at June 30, 2017 registering an increase of Rs. 7.28 per unit.

Money Market Fund

The money market sub-fund generated a return of 4.35% during the period. The fund's exposure slightly decreased in
T-bills from 45.2% to 43.0% while increased its exposure in cash from 5% to 56.7% keeping in mind high deposit rates
as compared to the T-bills rates.

The Net Assets of the Fund as at March 31, 2018 stood at Rs. 183.4 million as compared to Rs. 170.05 million as at June
30, 2017 registering an increase of 7.85%.

The Net Asset Value (NAV) per unit as at March 31, 2018 was Rs. 217.07 as compared to opening NAV of Rs. 210.20
per unit as at June 30, 2017 registering an increase of Rs. 6.87 per unit.

Equity Fund

The Equity sub-fund generated a negative return of 2.03% while the KSE-100 posted a negative return of 2.16% during
the period under review. The sub-fund maintained its overall equity exposure approximately at 88.9%.

The Net Assets of the Fund as at March 31, 2018 stood at Rs. 824.8 million as compared to Rs. 768.48 millions as at
June 30, 2017 registering an increase of 7.33%.

The Net Asset Value (NAV) per unit as at March 31, 2018 was Rs. 553.66 as compared to opening NAV of Rs. 565.12
per unit as at June 30, 2017 registering a decrease of Rs. 11.46 per unit.

MARKET & ECONOMY - FUTURE OUTLOOK

The recent rupee depreciation of ~10% is expected to reflect in the external account numbers going forward. Exports are
expected to continue growth trajectory with textile package also providing support. Unnecessary imports are expected
to slow down reflecting the higher imported cost. Given our outlook of trade deficit and weak performance on remittances,
we expect current account deficit to approach ~USD 16 billion for the FY18 which in our estimates indicate an additional
financing need of near USD 5 billion. Next year could fare better, provided oil stays close to current levels, given machinery
imports would slow down and impact of recent rupee devaluation would be more visible in proceeding year's numbers.

The recent tax amnesty scheme announced could be successful as it is followed by some complimentary steps to curb
the undeclared money. Additionally, regulations over the world would allow information sharing of residents from September,
2017 and undeclared assets would be difficult to hide. The tax amnesty scheme could bring in much needed foreign inflow
of around ~USD 4 bn.
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FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

_____________________
Muhammad Saqib Saleem
Chief Executive Officer
April 19, 2018

KSE-100 trades at a forward P/E of 10.28x, at a steep discount of 19.5% from its emerging market peer group. Enduring
themes that should play out over the medium-term include PKR depreciation and higher interest rates, CPEC and continued
GoP support for the export-oriented sector that would encourage exports. The upcoming budget with expectations of
removal of tax on bonus shares and rationalization of capital gains tax could propel positive sentiments. The success of
the amnesty scheme would also be a positive omen as foreign inflows would allow to control external vulnerabilities and
stock market would become a potential investment avenue after whitening of money.

On the fixed income front, market is expected to remain cautious on back of a precarious external account position along
with an expected uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide
further participation towards fixed income markets.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The  Directors  also  appreciate  the  efforts  put  in
by  the  management  team.

On behalf of Directors,
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397 Pakistan Pension Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2018

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

Note

Assets

Balances with banks 5 72,661,404 263,482,344 105,123,410 441,267,158 57,741,805

Investments 6 744,404,288 277,662,531 79,722,474 1,101,789,293 1,396,485,955

Dividend receivable 9,038,957 - - 9,038,957 2,928,529

Profit receivable 165,678 1,750,878 364,859 2,281,415 5,233,972

Receivable against sale of investment 8,180,666 - - 8,180,666 -

Advances, deposits and other receivables 7 3,000,055 518,344 120,673 3,639,072 3,934,245

Total assets 837,451,048 543,414,097 185,331,416 1,566,196,561 1,466,324,506

Liabilities

Payable to Pension Fund Manager 8 1,131,457 773,908 262,068 2,167,433 2,015,281

Payable to Central Depository Company

 of Pakistan Limited - Trustee 100,627 68,895 23,309 192,831 180,913

Annual fee payable to the Securities and

Exchange Commission of Pakistan 178,739 132,565 44,232 355,536 439,928

Payable against purchase of equity securities 4,033,915 - - 4,033,915

Accrued expenses and other liabilities 9 7,182,867 4,163,242 1,632,521 12,978,630 12,381,080

Total liabilities 12,627,605 5,138,610 1,962,130 19,728,345 15,017,202

Net assets 824,823,443 538,275,487 183,369,286 1,546,468,216 1,451,307,304

205,135,461

Participants' sub funds (as per

condensed interim Statement of 1,341,332,755

Movement in Participants' sub funds) 824,823,443 538,275,487 183,369,286

Number of units in issue 1,489,760 2,270,750 844,740

Net assets value per unit 553.66 237.05 217.07

Contingencies and commitments 10

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

 March 31, 2018  (Un-Audited)

June 30, 2017

(Audited)

------------------------------------- (Rupees) -------------------------------------

--------------- Number of units ---------------

------------------- (Rupees) -------------------

Equity sub

fund

Debt sub

fund

Money market

sub fund
Total
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2018

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

Note

Income

Net capital (loss) / gain on sale of investments (31,230,454) (154,892) 28,824 (31,356,522) 116,320,903

Dividend income on shares 25,793,049 - - 25,793,049 23,302,060

Income from Government Securities - 7,020,978 2,821,765 9,842,743 28,604,829

Income from Term Finance Certificates - 5,581,416 - 5,581,416 522,957

Income on Commercial Papers - 183,261 - 183,261 -

Profit on bank and other deposits 1,468,390 13,156,163 5,555,962 20,180,515 6,590,991

Income on NCCPl Deposit Against Exposure Deposit - 2,640 - 2,640

Unrealised gain / (loss) on revaluation of investments -

at fair value through profit or loss - held-for-trading - net 47,222,383 (698,413) 712 46,524,682 709,631

Total income 43,253,368 25,091,153 8,407,263 76,751,784 176,051,371

Expenses

Remuneration of Pension Fund Manager 11 8,050,964 5,971,393 1,992,311 16,014,668 14,403,119

Sales tax and Federal Excise Duty on

remuneration of Pension Fund Manager 1,046,625 776,281 259,000 2,081,906 1,872,385

Remuneration of Central Depository

Company Limited - Trustee 725,361 538,259 179,580 1,443,200 1,336,030

Sales tax on remuneration of trustee 94,292 69,973 23,343 187,608 173,185

Annual fee - Securities and Exchange

Commission of Pakistan (SECP) 178,739 132,564 44,232 355,535 319,046

Auditors' remuneration 158,108 115,387 36,329 309,824 335,396

Custody and settlement charges 351,151 260,564 - 611,715 489,401

1,666,578 33,031 7,988 1,707,597 2,228,976

Legal and professional charges - - - - 56,667

Impairment loss on available-for-sale investment 6,604,305 - - 6,604,305 9,434

Provision for Sindh Workers' Welfare Fund 454,942 346,076 120,354 921,372 (343,910)

Bank charges 18,926 57,384 39,074 115,384 138,435

Total expenses 19,349,991 8,300,912 2,702,211 30,353,114 21,018,164

Net income from operating activities 23,903,377 16,790,241 5,705,052 46,398,670 155,033,207

Element of (loss) / gain and capital (losses) / gain  included

in the prices of units sold less those in units redeemed - net (1,611,227) 167,477 192,279 (1,251,471) 9,428,789

Net income for the period before taxation 22,292,150 16,957,718 5,897,331 45,147,199 164,461,996

Taxation 12 - - - - -

Net income for the period after taxation 22,292,150 16,957,718 5,897,331 45,147,199 164,461,996

Earnings per unit 13

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Nine Months ended March 31, 2018

----------------------------------- (Rupees) -----------------------------------

Total

Nine Months

ended March

31, 2017

 Equity sub

fund

Debt sub

fund

Money

market sub

fund

Securities transaction cost
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2018

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

O

Note

Income

Net capital gain / (loss) on sale of investments 8,604,253 (22,110) 30 8,582,173 47,600,591

Dividend income on shares classified as 9,734,764 - - 8,164,708

Income from Government Securities - 2,403,390 1,023,839 5,158,814

Income from Term Finance Certificates and Sukuk Bonds - 2,116,681 - 420,300

Income on Commercial Papers - 177,349 - 177,349 -

Profit on bank and other deposits 491,321 4,086,370 1,807,249 6,384,940 5,026,558

Income on NCCPl Deposit Against Exposure Deposit - 2,640 - 2,640 -

Unrealised gain / (loss) on revaluation of investments

at fair value through profit or loss - held-for-trading - net 80,455,804 (430,363) (1,431) 80,024,010 (19,946,952)

Total income 99,286,142 8,333,957 2,829,687 95,171,112 46,424,019

Expenses

Remuneration of Pension Fund Manager 2,786,233 1,996,279 667,934 5,450,446 5,201,190

Sindh sales tax and Federal Excise Duty on

remuneration of Pension Fund Manager 362,210 259,516 86,831 708,557 676,154

Remuneration of Central Depository

Company Limited - Trustee 248,865 178,033 59,653 486,551 470,524

Sales tax on remuneration of trustee 32,344 23,174 7,760 63,278 60,674

Annual fee - Securities and Exchange

Commission of Pakistan (SECP) 61,861 44,324 14,824 121,009 115,462

Auditors' remuneration 53,527 38,464 12,865 104,856 110,160

Custody and settlement charges 127,624 91,713 - 219,337 320,906

602,154 8,016 - 610,170 1,091,875

Legal and professional charges - - - - (43,364)

Impairment loss on available-for-sale investment - - - - 9,434

Provision for Sindh Workers' Welfare Fund 454,942 111,869 41,057 607,868 (1,973,283)

Bank charges 7,014 19,845 9,697 36,556 59,439

Total expenses 4,736,774 2,771,233 900,621 8,408,628 6,099,171

Net income from operating activities 94,549,368 5,562,724 1,929,066 86,762,484 40,324,848

Element of (loss) / gain and capital (losses) / gain  included

in the prices of units sold less those in units redeemed - net (1,125,668) (80,889) 82,729 (1,123,828) 8,182,166

Net income for the period before taxation 93,423,700 5,481,835 2,011,795 85,638,656 48,507,014

Taxation - - - - -

Net income for the period after taxation 93,423,700 5,481,835 2,011,795 85,638,656 48,507,014

Earnings per unit

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Securities transaction cost

Quarter ended March 31, 2018

--------------------------------- (Rupees) ---------------------------------

Equity sub

fund

Debt sub

fund

Money market

sub fund Total

Quarter

ended March

31, 2017



400 Pakistan Pension Fund

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2018

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

Equity

Sub-Fund

Debt

Sub-Fund

Money

Market

Sub-Fund Total

Nine Months

ended march

31, 2017

Note

Net income for the period 22,292,150 16,957,718 5,897,331 45,147,199 164,461,996

Other comprehensive income

Items to be reclassified to

profit or loss in subsequent period

Net unrealised (loss) / gain on revaluation

of available-for-sale investments (35,215,850) (243,813) - (35,459,663) 62,694,626

Total comprehensive (loss) /

income for the period (12,923,700) 16,713,905 5,897,331 9,687,536 227,156,622

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Nine Months ended March 31, 2018

--------------------------------- (Rupees) ---------------------------------
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED MARCH 31, 2018

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

Net income for the period 93,423,700 5,481,835 2,011,795 100,917,330 48,507,014

Other comprehensive income / (loss)

Items to be reclassified to

profit or loss in subsequent periods

Net unrealized gain / (loss) on revaluation

of available-for-sale investments 11,431,036 (107,499) - 11,323,537 (20,819,736)

Total comprehensive

income for the period 104,854,736 5,374,336 2,011,795 112,240,867 27,687,278

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Quarter ended March 31, 2018

--------------------------------- (Rupees) ---------------------------------

Equity

Sub-Fund

Debt

Sub-Fund

Money

Market

Sub-Fund Total

Quarter

ended

March 31,

2017
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2018

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

CASH FLOWS FROM OPERATING ACTIVITIES

Net income before taxation 22,292,150 16,957,718 5,897,331 45,147,199 164,461,996

Adjustments for non cash charges and other items:

Capital  loss / (gain) on sale of investments 31,230,454 154,892 (28,824) 31,356,522 (116,320,903)

Unrealised  loss / (gain) on revaluation of investments -

at fair value through profit or loss - held-for-trading - net (47,222,383) 698,413 (712) (46,524,682) (709,631)

Impairment loss on investments classified as

available-for-sale 6,604,305 - - 6,604,305 -

Element of (income) / loss and capital (gains) / losses

included in prices of units issued less those redeemed: 1,611,227 (167,477) (192,279) 1,251,471 (9,428,789)

(7,776,397) 685,828 (221,815) (7,312,384) (126,459,323)

(Increase) / decrease in assets

Investments (30,584,794) 117,210,293 23,001,068 109,626,567 154,516,499

Dividend receivable (6,110,428) - - (6,110,428) (3,800,993)

Profit receivable (26,052) 2,912,188 60,045 2,946,181 16,587,661

Receivable against sale of Units - - - - (4,587,596)

Receivable against sale of investment - - - 7,743,776

Advance, deposits and other receivables (32,300) 329,603 (2,130) 295,173 (645,244)

(36,753,574) 120,452,084 23,058,983 106,757,493 169,814,103

(Decrease) / increase in liabilities

Payable to Pension Fund Manager 48,822 30,078 152,152

Payable to the Trustee 3,437 5,985 2,496 11,918

Annual fee - Securities and Exchange

Commission of Pakistan (55,694) (18,720) (9,978) (84,392) (3,987)

Payable against purchase of equity securities 4,033,915 - - 4,033,915 -

Payable against redemption of units - - 22,098 22,098

Accrued and other liabilities 125,275 352,327 97,851 575,453 (613,327)

4,155,755 412,844 142,545 4,711,144 (44,818)

Cash generated / (used in) from operating activities (18,082,066) 138,508,474 28,877,044 149,303,452 207,771,958

CASH FLOW FROM FINANCING ACTIVITIES

Receipt of contribution 101,093,274 58,121,443 20,076,666 179,291,383 274,901,396

Payment against withdrawal (33,438,848) (49,173,167) (12,457,463) (95,069,478) (195,781,429)

Net cash generated from financing activities 67,654,426 8,948,276 7,619,203 84,221,905 79,119,967

Net increase in cash and cash equivalent

during the period 49,572,360 147,456,750 36,496,247 233,525,357 286,891,925

Cash and cash equivalents at beginning of the period 23,089,045 116,025,593 68,627,167 207,741,805 41,952,664

Cash and cash equivalents at end of the period 14 72,661,404 263,482,344 105,123,410 441,267,158 328,844,589

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Nine Months ended March 31, 2018

------------------------------------- (Rupees) -------------------------------------

Equity

sub fund

Debt sub

fund

Money

market sub

fund Total

Nine Months

ended March

31, 2017Note

-

514,772

35,626

22,098

73,252
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For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2018

Net assets at the beginning of the period 768,481,490 512,780,783 170,045,031 1,451,307,304 1,107,014,913

Amount received on issue of units 101,093,274 58,121,443 20,076,666 179,291,383 274,901,396

Amount paid on redemption of units (33,438,848) (49,173,167) (12,457,463) (95,069,478) (195,781,429)

67,654,426 8,948,276 7,619,203 84,221,905 79,119,967

Element of income / (loss) and capital

gains / (losses) included in prices of units

issued less those in units redeemed - net

Amount representing (income) / loss and

realised capital (gains) / losses - net 1,611,227 (167,477) (192,279) 1,251,471 (9,428,790)

Amount representing unrealised (appreciation)/

diminution in fair value of investment 56,274,480 4,876,063 3,851,265 65,001,808 (54,503,197)

57,885,707 4,708,586 3,658,986 66,253,279 (63,931,987)

Net unrealised (loss) / gain during the period in

the market value of investments classified as

available-for-sale (35,215,850) (243,813) - (35,459,663) 62,694,627

Element of (income) / loss and capital (gains) /

losses included in prices of units issued less

those in units redeemed - amount representing

unrealised appreciation / (diminution) - net (56,274,480) (4,876,063) (3,851,265) (65,001,808) 54,503,197

Net income after taxation for the period 22,292,150 16,957,718 5,897,331 45,147,199 164,461,996

Net assets at the end of the period 824,823,443 538,275,487 183,369,286 1,546,468,216 1,403,862,713

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

Nine Months ended March 31, 2018

----------------------------------- (Rupees) -----------------------------------

Equity

sub fund

Debt sub

fund

Money

market

sub fund

Total

Nine Months

ended March

31, 2017



404 Pakistan Pension Fund

CONDENSED INTERIM CONTRIBUTION TABLE (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2018

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

Units Rupees Units Rupees Units Rupees

Opening balance 1,359,847 315,412,608 2,231,698 369,525,179 808,983 109,093,954 794,031,741

Individuals -

194,972 101,093,274 248,742 58,121,443 93,987 20,076,666 179,291,383

(65,059) (33,438,848) (209,690) (49,173,167) (58,230) (12,457,463) (95,069,478)

129,913 67,654,426 39,052 8,948,276 35,757 7,619,203 84,221,905

Nine Months ended March 31, 2018

----------- (Rupees) 

- redemption/conversion

out/reallocation of units

TotalContributions net of

front end fee

Equity

sub fund

Debt

sub fund

Money
market sub fund

- issue/conversion in/reallocation

of units

Closing balance 1,489,760 383,067,034 2,270,750 378,473,455 844,740 116,713,157 878,253,646

1,107,014,913

274,901,396

(195,781,429)

79,119,967

(Rupees) -----------

Nine Months

ended March

31, 2017

1,186,134,880
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CONDENSED INTERIM STATEMENT OF NUMBER OF UNITS IN ISSUE (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2018

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

Total units outstanding at the beginning of the period 1,359,847 2,231,698 808,983 3,961,044

Add: Units issued during the period 194,972 248,742 93,987 877,436

Less: Units redeemed during the period (65,059) (209,690) (58,230) (707,182)

Total units in issue at the end of the period 1,489,760 2,270,750 844,740 4,131,298

------------------- No. of units -------------------

Equity

sub fund

Debt

sub fund

Money market

sub fund

Months

ended

March 31,

2017

Nine Months ended March 31, 2018
Nine



406 Pakistan Pension Fund

NOTES TO AND FORMING PART OF THE CONDENSED INTERIMFINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 The Pakistan Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib

Savings and Investments Limited as Pension Fund Manager and Muslim Commercial Financial Services (Private)

Limited (MCFSL) as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan

(SECP) on May 24, 2007 and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005

(VPS Rules). Habib Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through

a revised Trust Deed dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository

Company of Pakistan Limited was appointed as the new Trustee in place of HMBL through a revised Trust Deed

dated July 21, 2014 which was approved by SECP on July 23, 2014. 

1.2 PPF is an open-end pension fund consisting of three sub-funds namely PPF Equity Sub-Fund, PPF Debt Sub-Fund

and PPF Money Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of

units of any sub-fund purchased out of contributions depends on the Allocation Scheme selected by the respective

Participant out of the allocation schemes offered by the Pension Fund Manager.

1.3 MCB-Arif Habib Savings and Investments Limited has been licensed to act as a Pension Fund Manager under the

VPS Rules through a certificate of registration issued by the Securities and Exchange Commission of Pakistan. The

registered office of the Pension Fund Manager is situated at 24th Floor, Centre Point, Off. Shaheed-e-Millat

Expressway, Near KPT Interchange, Karachi, Pakistan.

1.4 Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of AM2++ dated December

28, 2017 to the Management Company.

1.5 Title to the assets of the fund is held in the name of Central Depository Company Limited as trustee of the fund.

2. BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the  requirements of

International Accounting Standard 34: �Interim Financial Reporting�, the Trust Deed, the VPS Rules and the directives

issued by SECP. Wherever, the requirements of the Trust Deed, the VPS Rules or the said directives differ with

the requirements of IFRS, the requirements of the Trust Deed, the VPS Rules or the said directives take precedence.

2.2 These condensed interim financial statements do not include all the information and disclosures required in the

annual financial statements and should be read in conjunction with the financial statements of the Fund for the year

ended June 30, 2017.

2.3 The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim

financial information as at 31 March 2018 have been extracted from the audited financial statements of the Fund

for the year ended 30 June 2017, where as the comparative in condensed interim income statement, condensed

interim statement of movement in unit holders' fund and condensed interim cash flow statement are extracted from

unaudited condensed interim f inancial information for the period ended 31 March 2017.

2.4 These condensed interim financial statements are unaudited and are presented in Pak rupees, which is the functional

and presentation currency of the Fund. Figures have been rounded off to the nearest thousand rupees unless

otherwise specified.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIMFINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies, basis of accounting estimates applied and methods of computation adopted in the preparation
of the condensed interim financial statement are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2017, except as described in notes 3.1:

4. FINANCIAL RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with those objectives and policies which were
disclosed in the annual audited financial statements of the Fund for the year ended June 30, 2017.

5. BALANCES WITH BANKS

Savings accounts with banks carry interest at the rate ranging from 3.75% to 6.9% per annum (June 30, 2017: 3.75
to 6.35% per annum).

6. INVESTMENTS

Money

Equity Debt Market

Sub-Fund Sub-Fund Sub-Fund Total

Note -------------------------------- (Rupees) --------------------------------

At fair value through profit or loss - held for trading

Listed equity securities 6.1 586,517,802 - - 586,517,802 475,435,380

Government Securities 6.2 - 139,042,686 79,722,474 218,765,160 260,123,307

Term Finance Certificates 6.3 - 118,283,604 - 118,283,604 73,728,669

586,517,802 257,326,290 79,722,474 923,566,566 809,287,356

Available for sale

Listed equity securities 6.4 157,886,486 - - 157,886,486 272,393,007

Government Securities 6.5 - 10,511,619 - 10,511,619 53,970,527

Term Finance Certificates 6.6 - - - - 835,065

157,886,486 10,511,619 - 168,398,105 327,198,599

Loans and receivables

Term Deposit Receipts 6.7 - - - - 260,000,000

Commercial Paper 6.8 - 9,824,622 - 9,824,622 -

- 9,824,622 - 9,824,622 260,000,000

744,404,288 277,662,531 79,722,474 1,101,789,293 1,396,485,955

As at June

30, 2017

(Audited)

As at March 31, 2018 (Un-audited)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIMFINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018
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406 Pakistan Pension Fund

NOTES TO AND FORMING PART OF THE CONDENSED INTERIMFINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

7.

---------------------------------- (Rupees) ----------------------------------

Receivable against

-National Clearing Company of

Pakistan Limited 2,500,000 199,326 - 2,699,326 2,500,000

- Central Depository Company

  of Pakistan 200,000 200,000 100,000 500,000 500,000

Advance tax 280,549 102,518 4,173 387,240 257,077

Others 19,506 16,500 16,500 52,506 677,168

3,000,055 518,344 120,673 3,639,072 3,934,245

8.

---------------------------------- (Rupees) ----------------------------------

Remuneration payable to

Pension Fund Manager 1,001,290 684,875 231,919 1,918,084 1,783,435

Sindh sales tax payable on

remuneration of

Pension Fund Manager 130,167 89,033 30,149 249,349 231,846

1,131,457 773,908 262,068 2,167,433 2,015,281

---------------------------------- (Rupees) ----------------------------------

9. ACCRUED EXPENSES

AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare

 Fund (note 9.1) 4,221,566 1,517,010 393,206 6,131,782 5,210,409

Provision for Federal Excise Duty

 on remuneration of Pension Fund

 Manager (note 9.2) 2,420,238 2,404,933 1,151,294 5,976,465 5,976,464

Brokerage 197,334 2,531 318 200,183 529,339

Withholding tax 184,313 120,509 25,984 330,806 340,297

Auditors' remuneration 159,416 117,609 39,622 316,647 301,823

- - 22,098 22,098 22,098

Others - 650 - 650 650

7,182,867 4,163,242 1,632,521 12,978,630 12,381,080

Equity

sub fund

Equity

sub fund

Equity

sub fund

As at March 31, 2018 (Un-audited)

As at March 31, 2018 (Un-audited)

Debt

sub fund

Debt

sub fund

Money

market sub

fund
PAYABLE TO PENSION FUND

MANAGER

ADVANCES, DEPOSITS AND

OTHER RECEIVABLES

As at June

30, 2017

(Audited)

As at June

30, 2017

(Audited)

As at June

30, 2017

(Audited)

Money

market sub

fund

Total

Total

As at March 31, 2018 (Un-audited)

Debt

sub fund

Money

market sub

fund

Total

Payable against redemption of units



406 Pakistan Pension Fund

NOTES TO AND FORMING PART OF THE CONDENSED INTERIMFINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

9.1 Provision for Sindh Workers' Welfare Fund

There is no change in the status of the SWWF as reported in the annual financial statements of the Fund for the
year ended June 30, 2017. Had the provision for SWWF not been recorded in the condensed interim financial
information of the Fund, the net asset value of the Fund as at March 31, 2018 would have been higher by Rs. 2.83
per unit for Equity sub fund, Rs. 0.67 per unit for Debt sub fund and Rs. 0.47 per unit for Money Market sub fund
per unit (June 30, 2017 Rs. 2.77 per unit for Equity sub fund, Rs. 0.52 per unit for Debt sub fund and Rs. 0.33 per
unit for Money Market sub fund)

9.2 Provision for Federal Excise Duty

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme
Court of Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the
Fund for the year ended June 30, 2017. Had the said provision for FED not been recorded in the condensed interim
financial information of the Fund, the net asset value of the Fund as at March 31, 2018 would have been higher
by Rs. 1.62 per unit for Equity sub fund, Rs. 1.06 per unit for Debt sub fund and Rs. 1.36 per unit for Money Market
sub fund (June 30, 2017:  Rs. 2.77 per unit for Equity sub fund, Rs. 0.52 per unit for Debt sub fund and Rs. 0.33
per unit for Money Market sub fund).

10. CONTINGENCIES AND COMMITMENTS

10.1 There were no contingencies and commitments outstanding as at March 31, 2018 (June 30, 2017: Nil).

11. REMUNERATION OF PENSION FUND MANAGER

This represents remuneration of the Pension Fund Manager at the rate of 1.5 percent of the average amount of
net assets of each sub-fund calculated during the period for determining the prices of units of the sub-funds.

12. TAXATION

The income of Pakistan Pension Fund is exempt from tax under clause 57(3)(viii) of Part I of the Second Schedule
to the Income Tax Ordinance, 2001. Further through Finance Act, 2011, effective from July 01, 2011, pension funds
are included in the list of entities on which the provisions of section 113 regarding minimum tax shall not apply.

13. EARNINGS PER UNIT

Earnings per unit (EPU)  has not been disclosed as in the opinion of the management, determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

14. CASH AND CASH EQUIVALENTS

Savings accounts

Term Deposit Receipts (3 months)

Money

Equity Debt Market

Sub-Fund Sub-Fund Sub-Fund Total

-------------------------------- (Rupees) --------------------------------

72,661,404 263,482,344 105,123,410 441,267,158 57,741,805

- - - -      150,000,000

      72,661,404      263,482,344      105,123,410      441,267,158 207,741,805

June 30, 2017

(Audited)

March 31, 2018 (Un-audited)

15. TRANSACTIONS WITH CONNECTED PERSONS

"Connected persons include MCB-Arif Habib Savings and Investments Limited being the Pension Fund Manager
and MCB Bank Limited being the Holding Company of MCB-Arif Habib Savings and Investments Limited, Central
Depository Company Limited being the Trustee, other collective investment schemes managed by the Pension Fund
Manger as Management Company and directors and executives of the Pension Fund Manager.
The transactions with connected persons are in the normal course of business and are carried out on agreed terms.
Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provisions
of the VPS Rules 2005 and the Trust Deed respectively."



406 Pakistan Pension Fund

NOTES TO AND FORMING PART OF THE CONDENSED INTERIMFINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

15.1 Transactions during the period

9,097,589 6,747,674 2,251,311 18,096,574 16,275,504

Nine Months ended March 31, 2018 (Un-audited)

Total

Equity

sub fund

Debt

sub fund

Money market

sub fund

Nine Months

ended March

31, 2017 (Un-

audited)

------------------------------------ (Rupees) -------------------------------------

MCB Arif Habib Savings and

Investments Limited -

Pension Fund Manager

Remuneration including

 indirect taxes

819,653 608,232 202,923 1,630,808 1,509,215

54,671 5,989 - 60,660 100,382

108,456 5,455 2,020 115,931 23,805

6,530 25 25 6,580 2,632

119,597 325 325 120,247 139,860

121,001 - 1,581 122,582 69,770

20250 - - 20,250 -

Central Depository Company

of Pakistan Limited - Trustee

Remuneration (including indirect taxes)

Settlement charges

Group / Associated Companies

MCB Bank Limited

Mark-up earned

Bank charges

Arif Habib Limited *

Brokerage expense

Next Capital Limited *

Brokerage expense

Sui Northern Gas Limited

Dividend



406 Pakistan Pension Fund

NOTES TO AND FORMING PART OF THE CONDENSED INTERIMFINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

Total

1,131,457 773,908 262,068 2,167,433 2,015,281

21,044,533 14,765 12,506 21,071,804 833,009

5,536 - - 5,536 -

100,627 68,895 23,309 192,831 180,913

200,000 200,000 100,000 500,000 500,000

6,250 - - 6,250 2,046

6,000 - - 6,000 65,952

As at March 31, 2018 (Un-audited)

------------------------------------ (Rupees) -------------------------------------

Equity

sub fund

Debt

sub fund

Money market

sub fund June 30, 2017

(Audited)

15.2 Amounts outstanding as at the period end

MCB - Arif Habib Savings and

Investments Limited Pension

Fund Manager

Remuneration Payable

       (including indirect taxes)

MCB Bank Limited

Bank Balance

Profit Receivable

Central Depository Company

Limited - Trustee

Remuneration Payable

       (including indirect taxes)

Security deposit

Brokerage

* Arif Habib Limited

* Next Capital Limited

15.3 Unit Holders' Fund

Associated Companies

MCB Arif Habib Savings

and Investment Limited

 - Pakistan Pension Fund - Equity

 - Pakistan Pension Fund - Debt

 - Pakistan Pension Fund - Money Market

Key management personnel

 - Pakistan Pension Fund - Equity

 - Pakistan Pension Fund - Debt

 - Pakistan Pension Fund - Money Market

252,196 - - 252,196 142,521,004 - - - 139,630,837

253,109 - - 253,109 58,156,855 - - - 59,999,488

300,000 - - 300,000 63,060,000 - - - 65,121,000

8,838 679 5,953 3,564 4,994,531 350,812 - 3,210,932 1,973,244

12,839 244 11,101 1,982 2,950,017 56,760 - 2,621,706 469,833

2,856 24 2,880 - 600,331 5,040 - 623,152 -

For the Nine Months ended March 31, 2018

---------------------------------- Units ---------------------------------- -------------------------------------- (Rupees in '000) --------------------------------------

As at

July 01, 2017

Issued

 for cash
Bonus Redeemed

As at March

31, 2018

As at July 01,

2017

Issued

for cash
Bonus Redeemed As at March 31,

2018

-

-

-

-

-

-



406 Pakistan Pension Fund

NOTES TO AND FORMING PART OF THE CONDENSED INTERIMFINANCIAL INFORMATION (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2018

Associated Companies

MCB Arif Habib Savings

and Investment Limited

 - Pakistan Pension Fund - Equity

 - Pakistan Pension Fund - Debt

 - Pakistan Pension Fund - Money Market

Key management personnel

 - Pakistan Pension Fund - Equity

 - Pakistan Pension Fund - Debt

 - Pakistan Pension Fund - Money Market

252,196 - - - 252,196 105,014,412 - 143,600,402

253,109 - - - 253,109 55,752,293 - 57,521,551

300,000 - - - 300,000 60,462,000 - 62,412,000

20,199 3,365 - 15,465 8,099 6,761,257 7,342,762 4,611,571

15,848 4,671 - 9,739 10,780 1,803,630 2,168,020 2,449,863

1,628 1,529 - 525 2,632 46,273 106,861 547,561

For the Nine Months ended March 31, 2017

---------------------------------- Units ---------------------------------- -------------------------------------- (Rupees in '000) --------------------------------------

As at

July 01, 2016

Issued

 for cash
Bonus Redeemed

As at March

31, 2017

As at

July 01, 2016

Issued

for cash
Bonus Redeemed As at March 31,

2017

16. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on April 19, 2018 by the Board of Directors
of the Pension Fund Manager.

17. GENERAL

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purposes of better
presentation.

For MCB-Arif Habib Savings and Investments Limited

(Management Company)

Chief Executive Officer Director

1,779,948

1,049,503

328,548

-

-

-

-

-

-

-

-

-


